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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

MERCER INTERNATIONAL INC.
INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2008
(Unaudited)
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MERCER INTERNATIONAL INC.
INTERIM CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In thousands of Euros)

March 31, December 31
2008 2007
ASSETS
Current Asset
Cash and cash equivalel € 69,73 € 84,84¢
Receivable: 91,24: 89,89(
Note receivable, current portic 5,16 5,89¢
Inventories (Note 4 97,18: 103,61(
Prepaid expenses and ot 5,01¢ 6,01
Total current asse 268,34 290,25¢
Long-Term Asset:
Cash, restricte 33,00( 33,00(
Property, plant and equipme 903,40: 933,25¢
Investments 72 96
Deferred note issuance and other c 4,95¢ 5,30:
Deferred income ta 18,74¢ 17,62«
Note receivable, less current porti 3,53¢ 3,97
963,71 993,25¢
Total asset €1,232,05. €1,283,51
LIABILITIES
Current Liabilities
Accounts payable and accrued expe! € 74,33 € 87,00(
Pension and other pr-retirement benefit obligations, current port 43¢ 49¢
Debt, current portiol 35,04 34,02:
Total current liabilities 109,81: 121,51¢
Long-Term Liabilities
Debt, less current portic 773,97. 815,83
Unrealized interest rate derivative los 29,73t 21,88¢
Pension and other p«-retirement benefit obligations (Note 17,31( 19,98:
Capital leases and oth 10,75¢ 8,99¢
Deferred income ta 20,97 18,64(
852,74. 885,33
Total liabilities 962,55: 1,006,85!
SHAREHOLDERS’ EQUITY
Share capital (Note * 202,84« 202,84«
Additional paic-in capital 23¢ 134
Retained earning 40,28¢ 37,41¢
Accumulated other comprehensive inca 26,13¢ 36,26¢
Total shareholde’ equity 269,50: 276,66.
Total liabilities and sharehold¢ equity €1,232,05 €1,283,51

Subsequent event (Note 9)

The accompanying notes are an integral part oféhiaterim consolidated financial statements.
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MERCER INTERNATIONAL INC.
INTERIM CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
(In thousands of Euros, except per share data)

Three Months Ended

March 31,
2008 2007
Revenue! €179,10: €169,53:
Costs and expens
Operating cost 139,44 133,84¢
Operating depreciation and amortizat 14,12 13,72¢
25,53¢ 21,95¢
Selling, general and administrative exper 6,89¢ 8,20¢
(Sale) purchase of emission allowan — (727)
Operating income from continuing operatic 18,64: 14,47
Other income (expens
Interest expens (16,620 (20,06%)
Investment incom 31C 1,611
Foreign exchange gain on de 6,031 1,25¢
Realized gain on derivative instruments (Not — 6,82(
Unrealized loss on derivative instruments (Not (7,850 (248
Total other expens (18,129 (10,63)
Income before income taxes and minority interemthficontinuing operatior 514 3,84¢
Income tax benefit (provisior- current 37¢€ (349
— deferrec (1,209 (3,459
(Loss) income before minority interest from contirgioperation: (319 45
Minority interest 3,18: 1,04¢
Net income from continuing operatio 2,86¢ 1,09:
Net loss from discontinued operatic — (7
Net income 2,86¢ 1,08¢
Retained earnings, beginning of per 37,41¢ 14,44(
Retained earnings, end of peri € 40,28¢ € 15,52¢
Net income from continuing operations per sharetéN):
Basic and dilutes € 0.0¢ € 0.0
Net income per shar
Basic and dilutes € 0.0¢ € 0.0

The accompanying notes are an integral part oféhiaterim consolidated financial statements.

FORM 10-Q
QUARTERLY REPORT — PAGE 4




MERCER INTERNATIONAL INC.

INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE (L OSS) INCOME

(Unaudited)
(In thousands of Euros)

Net income
Other comprehensive inconr
Foreign currency translation adjustm
Unrealized (losses) gains on securities arisingnduthe perioc

Other comprehensive (loss) incol

Total comprehensive (loss) incor

Three Months Ended

March 31,
2008 2007
€ 2,86¢ € 1,08¢
(10,109 1,904
(25 2
(10,129 1,90¢
€ (7,260 € 2,997

The accompanying notes are an integral part oféhiaterim consolidated financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from (used in) operating activiti
Net income

MERCER INTERNATIONAL INC.

(Unaudited)
(In thousands of Euros)

Adjustments to reconcile net income to cash floresnf operating activitie

Unrealized loss on derivativi
Unrealized foreign exchange gain on d
Gain on sale of asse

Operating depreciation and amortizat
Non-operating amortizatio

Minority interest

Deferred income taxe

Stock compensation exper

Pension and other pr-retirement expens

Pension and other pr-retirement benefit fundin

Other

Changes in current assets and liabili
Receivable:
Inventories
Accounts payable and accrued expel
Other

Net cash from (used in) operating activit

Cash flows (used in) from investing activitit
Purchase of property, plant and equipn

Proceeds on sale of property, plant and equipi

Cash restricte:
Notes receivabl

Net cash (used in) from investing activit

Cash flows used in financing activitie
Repayment of notes payable and ¢
Repayment of capital lease obligatic
Decrease in construction costs pay:

Proceeds from borrowings of notes payable and

Issuance of common shai
Net cash used in financing activiti

Effect of exchange rate changes on cash and cashaénts

Net decrease in cash and cash equiva
Cash and cash equivalents, beginning of pe®)

Cash and cash equivalents, end of pe@

(1) Includes amounts related to discontinued operatdn8008— € nil (2007 — € 437)
(2) Includes amounts related to discontinued operatitbn®008— € nil (2007 — € 485)

Three Months Ended

March 31,

2008 2007
€ 2,86¢ € 1,08¢
7,85( 24¢€
(6,031 (1,259
(1,029 (92)
14,12: 13,72¢
71 63
(3,187 (1,04¢)
1,20¢ 3,252
14¢€ 23¢
51t 45C
(449) (390)
(57) 50C
(3,839 (21,73))
70€ (19,95()
(11,380 6,171
2,097 1,13¢
3,62¢ (17,607
(3,007) (6,025)
96( 11C
— 12,00(
— 26€
(2,049 6,352
(16,897 (17,43))
(63¢) (1,189
— (907)
— 5,21(
— 24€
(17,529 (14,066)
834 96E
(15,119 (24,349
84,84¢ 69,80¢
€ 69,73t € 45,45t

The accompanying notes are an integral part oféhiaterim consolidated financial statements.
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MERCER INTERNATIONAL INC.
INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS (cont

(Unaudited)
(In thousands of Euros)

Supplemental disclosure of cash flow informati
Cash paid during the period f
Interest
Income taxe:
Supplemental schedule of r-cash investing and financing activitit
Acquisition of production and other equipment uncipital lease obligatior
Common shares issued in satisfaction of floatirg nete

inued)

Three Months Ended

March 31,
2008 2007
£€26,48¢ £€29,04¢
14 —
€ 2,722 € 2,01¢

— 6,72¢

The accompanying notes are an integral part oféhiaterim consolidated financial statements.
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MERCER INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(In thousands of Euros, except per share data)

Note 1. Basis of Presentation
Basis of Presentatio

The interim consolidated financial statements doethherein include the accounts of Mercer Inteoma Inc. (“Mercer Inc.”) and its wholly-
owned and majority-owned subsidiaries (collectiyéhe “Company”). The Company’s shares of commonlkstare quoted and listed for
trading on the NASDAQ Global Market and the ToroBtock Exchange, respectively.

The interim consolidated financial statements Haaen prepared by the Company pursuant to the anigsegulations of the U.S. Securities
and Exchange Commission (the “SEC”). The year-emtsclidated balance sheet data was derived froriteaufihancial statements. The
footnote disclosure included herein has been pegpiaraccordance with accounting principles geheealcepted for interim financial
statements in the United States. The interim céaai@d financial statements should be read togetithrthe audited consolidated financial
statements and accompanying notes included in ¢inep@ny’s latest annual report on Form 10-K forfteeal year ended December 31, 2007.
In the opinion of the Company, the unaudited imteconsolidated financial statements contained hereitain all adjustments necessary to
fairly present the results of the interim periodslided. The results for the periods included memghy not be indicative of the results for the
entire year.

Certain prior year amounts in the unaudited interomsolidated financial statements have been m&filed to conform to the current year
presentation.

New Accounting Standar:

In February 2007, the Financial Accounting Standd@dard (“FASB”) issued Statement of Financial Amtting Standards No. 15%he Fair
Value Option for Financial Assets and Financial hilities (“FAS 159”). FAS 159 permits entities to chooserteasure many financial
instruments and certain other items at fair val&S 159 is intended to improve financial reportngmitigating volatility in reported earnings
caused by measuring related assets and liabititfeesently without having to apply complex hedgaunting provisions. The Company
adopted FAS 159 effective January 1, 2008, the a@nhpiawhich was not material.

In March 2008, the FASB issued Statement of Firedrtcounting Standards No. 1@isclosures about Derivative Instruments and Hedgin
Activities(“FAS 161"). FAS 161 requires enhanced disclosatesut how and why companies use derivatives, howate&e instruments and
related hedged items are accounted for and howater instruments and related hedged items aff@ecimpany’s financial position, financial
performance and cash flows. The provisions of FAS dre effective for financial statements issuedifral years and interim periods
beginning after November 15, 2008, with early atwpencouraged. Consequently, FAS 161 will be ¢iffedor the Company’s quarter ended
March 31, 2009. The Company is in the process t#frdening the impact, if any, the adoption of FAGLIwill have on its financial statement
disclosures.
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MERCER INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(In thousands of Euros, except per share data)

Note 2. Stock-Based Compensation

The Company has a napalified stock option plan which provides for apts to be granted to officers and employees toisegumaximum c
3,600,000 common shares including options for 1D ghares to directors who are not officers or eyg®#s. During 2004, the Company
adopted a stock incentive plan which provides faifoms, stock appreciation rights and restricteatred to be awarded to employees and oL
directors to a maximum of 1,000,000 common shd@asng the quarter, the Company implemented a rewm fof stock-based compensation
called performance stock under its existing 2004lstncentive plan.

Stock Options
Following is a summary of the status of optionsstariding at March 31, 2008:

Outstanding Options Exercisable Options
Weighted Average
Exercise Remaining Weighted Average Weighted Average
Price Range Number Contractual Life Exercise price Number Exercise Price
(In U.S. Dollars) (Years) (In U.S. Dollars) (In U.S. Dollars)
$5.65- 6.37¢ 830,00( 2.2t $6.2¢ 830,00( $6.2¢
7.30 30,00( 7.28 7.3C 30,00( 7.3C
7.92 68,33¢ 7.5C 7.92 68,33 7.92

During the three month period ended March 31, 20®8ptions were exercised, cancelled or expired.

During the three month period ended March 31, 2807000 options were exercised at an exercise pfi§6.375 and 16,666 options were
exercised at an exercise price of $7.92 for casbgads of $323,245. The average intrinsic valua@bptions exercised was $5.12 per option.
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MERCER INTERNATIONAL INC.
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(In thousands of Euros, except per share data)
Note 2. Stock-Based Compensation (continued)
Restricted Stoc

The fair value of restricted stock is determineddzhupon the number of shares granted and thedjpdte of the Compang’stock on the da
of grant. Restricted stock generally vests overyaars. Expense is recognized on a straight-liséstmver the vesting period. Expense
recognized for the three month period ended Mafcl2808 and 2007 was € 51 and € 72, respectively.

As at March 31, 2008, the total remaining unrecoggiicompensation cost related to restricted stowuated to € 65, which will be amortized
over their remaining vesting period.

During the three month periods ended March 31, 20@B2007, no restricted stock awards were grasttedncelled.
As at March 31, 2008, the total number of restdadtock awards outstanding was 211,685.

Performance Stoc

Grants of performance stock comprise rights toivecstock at a future date that are contingenhenGompany and the grantee achieving
certain performance objectives. During the threatins ended March 31, 2008, estimated awards éfnpesince stock totaled 285,297 shares,
which vest on December 31, 2010. Expense recedritr the three month periods ended March 31, 20@82007 was € 99 and nil.

As at March 31, 2008, the total remaining unrecpghicompensation cost associated with the perfarensiock totaled € 1,486, which will be
amortized over their remaining vesting period.
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MERCER INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(In thousands of Euros, except per share data)

Note 3. Income Per Share

Three Months Ended

March 31,
2008 2007

Net income from continuing operatio— basic and dilute: € 2,86¢ € 1,09¢
Net income from continuing operations per sh

Basic and dilutes € 0.0¢ € 0.0¢
Net income from continuing operatio € 2,86¢ € 1,09:
Net loss from discontinued operatic — )
Net income- basic and dilute: € 2,86¢ € 1,08¢
Net income per shar

Basic and dilutes € 0.0¢ € 0.0
Weighted average number of common shares outsigr

Basic 36,285,02 35,486,90.

Effect of dilutive instruments

Stock options and awar: 150,23! 492 ,57¢
Diluted 36,435,26 35,979,48

The calculation of diluted income per share dogsnmwude the exercise of instruments that wouldehan anti-dilutive effect on earnings per
share. Convertible notes and performance rightiidrd from the calculation of diluted income pearghfor the three months ended March 31,
2008 because they are anti-dilutive representetBg)65 (2007 — 9,428,022) and 285,297 (2007 — rajpectively.
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MERCER INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(In thousands of Euros, except per share data)

Note 4. Inventories

March 31, 2008 December 31, 20C

Raw material € 29,03: € 38,04
Work in process and finished goc 68,14¢ 65,56¢
€ 97,18 € 103,61(

Note 5 . Derivatives Transactions

Three Months Ended March 31

2008 2007
Realized net gain on foreign exchange derivat € — € 6,82(
Unrealized net (loss) gain on interest rate deineal € (7,850 € 5,68t
Unrealized net loss on foreign exchange derivat — (5,939
Unrealized net loss on derivative financial insteunts € (7,850 € (249
FORM 10-Q
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MERCER INTERNATIONAL INC.
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

(In thousands of Euros, except per share data)

Note 6. Pension and Other Post-Retirement Benefitlfligations

Included in pension and other post-retirement hienbfigations are amounts related to the Compa@gkgar and German mills.

The largest component of this obligation is witBpect to the Celgar mill which maintains defineddfé pension and post-retirement benefit
plans for certain employees. Pension benefits asedon employees’ earnings and years of servieep&nsion plans are funded by
contributions from the Company based on actuastfmates and statutory requirements. Pension tanions for the three month period en

March 31, 2008 and March 31, 2007 totaled € 3796880, respectively.

The Company anticipates based on actuarial estintlas it will make contributions to the pensioampbf approximately € 1,195

(C$1.8 million) in 2008.

Service cos

Interest cos

Expected return on plan ass
Recognized net los

Net periodic benefit co:

Note 7. Share Capital
Authorized

Three Months Ended March 31,

2008 2007
Post- Post-

Pension Retirement Pension Retirement

Benefits Benefits Benefits Benefits
€ 20t € 13C € 201 € 113
351 207 327 17¢
(399 = (400) -
— 21 — 15
€ 157 € 35¢€ € 12¢ € 30€

Preferred shares with U.S. $1 par value issuakderires: 50,000,000 (2007 — 50,000,000)

Series A: 2,000,000 (2007 — 2,000,000)
Common shares with U.S. $1 par value: 200,000,001 — 200,000,000)
Issued and Outstandir
Common shares — 36,285,027 (2007 — 36,285,027)
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MERCER INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(In thousands of Euros, except per share data)

Note 8. Restricted Group Supplemental Disclosure

The terms of the indenture governing our 9.25%aamisecured notes requires that we provide thétsesf operations and financial condition
of Mercer International Inc. and our restricted sidlaries under the indenture, collectively refdrre as the “Restricted Group”. As at and
during the three months ended March 31, 2008 afd,26e Restricted Group was comprised of Mercerivational Inc., certain holding
subsidiaries and our Rosenthal and Celgar mille. Rastricted Group excludes the Stendal mill.

Combined Condensed Balance Sheet

March 31, 2008

Restricted Unrestricted Consolidated
Group Subsidiaries Eliminations Group
ASSETS
Current
Cash and cash equivalel € 53,37 € 16,36/ € — € 69,73t
Receivable: 46,79! 44,45( — 91,24:
Note receivable, current portic 54¢ 4,61¢ — 5,167
Inventories 64,61¢ 32,56: — 97,18:
Prepaid expenses and otl 3,80( 1,21¢ — 5,01¢
Total current asse 169,13( 99,21 — 268,34
Cash, restricte — 33,00( — 33,00(
Property, plant and equipme 359,49' 543,90! — 903,40:
Other 5,02¢ 3 — 5,027
Deferred income ta 10,07: 8,67¢ — 18,74¢
Due from unrestricted grot 58,94 — (58,942) —
Note receivable, less current porti 3,53¢ — — 3,53¢
Total asset € 606,20: € 684,79 € (58,94) € 1,232,05
LIABILITIES
Current
Accounts payable and accrued expe! € 42,48; € 31,84« € — € 74,33
Pension and other pr-retirement benefit obligations, current port 43¢ — — 43¢
Debt, current portiol — 35,04 — 35,04
Total current liabilities 42,92t 66,88" — 109,81:
Debt, less current portic 252,23¢ 521,73t — 773,97
Due to restricted grou — 58,94 (58,947) —
Unrealized derivative los — 29,73t — 29,73t
Pension and other p«-retirement benefit obligatior 17,31( — — 17,31(
Capital leases and oth 7,07¢ 3,67¢ — 10,75¢
Deferred income ta 6,12( 14,85 — 20,97
Total liabilities 325,66¢ 695,82t (58,94 962,55!
SHAREHOLDERS’ EQUITY
Total shareholde’ equity (deficit) 280,53: (11,03) — 269,50
Total liabilities and sharehold¢ equity € 606,20: € 684,79! € (58,947 € 1,232,05.

FORM 10-Q
QUARTERLY REPORT — PAGE 14




MERCER INTERNATIONAL INC.
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

(In thousands of Euros, except per share data)

Note 8. Restricted Group Supplemental Disclosure éntinued)

Combined Condensed Balance Sheet

ASSETS
Current
Cash and cash equivalel
Receivable:
Note receivable, current portic
Inventories
Prepaid expenses and otl
Total current asse
Cash, restricte
Property, plant and equipme
Other
Deferred income ta
Due from unrestricted grot
Note receivable, less current porti
Total asset

LIABILITIES
Current
Accounts payable and accrued expet
Pension and other pr-retirement benefit obligations, current port
Debt, current portiol
Total current liabilities
Debt, less current portic
Due to restricted grou
Unrealized derivative los
Pension and other pr-retirement benefit obligatior
Capital leases and oth
Deferred income ta

Total liabilities

SHAREHOLDERS'’ EQUITY
Total shareholde’ equity (deficit)

Total liabilities and sharehold¢ equity

FORM 10-Q
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December 31, 2007

Restricted Unrestricted Consolidated
Group Subsidiaries Eliminations Group
€ 59,37 € 2547 € — € 84,84¢
37,48 52,40¢ — 89,89(
58¢ 5,307 — 5,89¢
63,44 40,16¢ — 103,61(
3,714 2,301 — 6,01¢
164,60( 125,65¢ — 290,25¢
— 33,00( — 33,00(
385,56¢ 547,68¢ — 933,25¢
5,39¢ — — 5,39¢
10,852 6,772 — 17,62¢
57,457 — (57,45)) —
3,971 — — 3,971
€ 627,85¢ € 713,12( € (57,45) € 1,283,51
€ 43,62 € 43,37¢ € — € 87,00(
492 — — 49¢
— 34,02 — 34,02
44,11« 77,40: — 121,51¢
273,58¢ 542,24 — 815,83
= 57,45; (57,45)) -
21,88t — 21,88t
19,98: — — 19,98:
7,03¢ 1,96¢ — 8,99¢
4 55: 14,08’ — 18,64(
349,27: 715,04( (57,457 1,006,85!
278,58: (1,920 — 276,66
€ 627,85¢ € 713,12( € (57,45) € 1,283,51




MERCER INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(In thousands of Euros, except per share data)

Note 8. Restricted Group Supplemental Disclosure éntinued)

Combined Condensed Statements of Operations

Three Months Ended March 31, 2008

Restricted Unrestricted Consolidatec
Group Subsidiaries Eliminations Group
Revenue: €101,10: € 77,99¢ € — € 179,10:
Operating cost 77,65¢ 61,78¢ — 139,44
Operating depreciation and amortizat 7,421 6,70( — 14,12
Selling, general and administrative exper 3,744 3,152 — 6,89¢
88,82: 71,631 — 160,45¢
Operating income from continuing operatic 12,28 6,36 — 18,64
Other income (expens
Interest expens (6,712) (10,867 95¢ (16,620
Investment income (expens 1,73¢ (467) (959 31C
Foreign exchange gain (loss) ond 6,627 (59€6) — 6,031
Derivative financial instrumen — (7,85(0) — (7,850
Total other income (expens 1,651 (19,780 — (18,129
Income (loss) before income taxes and minorityragefrom
continuing operation 13,93: (13,419 — 514
Income tax benefit (provisiot (2,159 1,32¢ — (828)
Income (loss) before minority interest from contimgioperation: 11,77¢ (12,097 — (3149
Minority interest — 3,18 — 3,18:
Net income (loss € 11,77¢ € (8,909 € — € 2,86¢
Three Months Ended March 31, 2007
Restricted Unrestricted Consolidatec
Group Subsidiaries Eliminations Group
Revenue: € 99,93 € 69,59¢ € — € 169,53:
Operating cost 76,93( 56,91¢ — 133,84t
Operating depreciation and amortizat 6,68¢ 7,04:% — 13,72¢
Selling, general and administrative exper 4,54~ 3,661 — 8,20¢
(Sale) purchase of emission allowan (264) (4639) — (727)
87,891 67,157 — 155,05
Operating income from continuing operatic 12,03¢ 2,441 — 14,47
Other income (expens
Interest expens (7,45¢) (13,52%) 91t (20,06%)
Investment incom 1,30¢ 1,221 (915) 1,611
Foreign exchange gain on d¢ 1,25¢ — — 1,25¢
Derivative financial instruments, n — 6,57 — 6,57
Total other expens (4,899 (5,7372) — (10,63))
Income (loss) before income taxes and minorityrggefrom
continuing operation 7,13 (3,29)) — 3,84¢
Income tax provisiol (2,739 (1,063) — (3,807
Income (loss) before minority interest from contimgioperation: 4,39¢ (4,359 — 45
Minority interest — 1,04¢ — 1,04¢
Net income (loss) from continuing operatic 4,39¢ (3,306) — 1,09:
Net loss from discontinued operatic — (7) — (7
Net income (loss € 4,39¢ € (3,319 € — € 1,08¢
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MERCER INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(In thousands of Euros, except per share data)

Note 9. Subsequent Event

In April 2008, as part of a new energy projecttfoe Celgar mill, the Company entered into a conti@cthe purchase of a new 48 MW
condensing turbine-generator set. The value otdmeract is approximately € 6,800 (C$11.0 millioa)d an advance payment of
approximately € 292 (C$0.47 million) was made upmming of the contract. Under the terms of thetamt if the Company cancels the
contract, other than for cause, termination fedlsapply on an increasing scale as a cumulativegrgage of the contract price.

FORM 10-Q
QUARTERLY REPORT — PAGE 17




ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

In this document: (i) unless the context otherwesguires, references to “we”, “our”, “us”, the “Cpany” or “Mercer” mean Mercer
International Inc. and its subsidiaries; (ii) refieces to “Mercer Inc.” mean the Company excludiagubsidiaries; (iii) information is provided
as of March 31, 2008, unless otherwise statedaflveferences to monetary amounts are to “Eurb&’ Jawful currency adopted by most
members of the European Union, unless otherwisedst&) “ € " refers to Euros, “$” refers to U.&ollars and C$ refers to Canadian dollars;
and (vi) “ADMTSs” refers to air-dried metric tonnes.

We operate three NBSK pulp mills through our whallyned subsidiaries, Rosenthal and Celgar, and @680 owned subsidiary, Stendal,
which have a consolidated annual production capa€iapproximately 1.4 million ADMTs.

The following discussion and analysis of our resoltoperations and financial condition for theethmonths ended March 31, 2008 should be
read in conjunction with our interim consolidat@sbhcial statements and related notes includelisnquarterly report, as well as our most
recent annual report on Form 10-K for the fiscar/ended December 31, 2007 filed with the SEC.

Results of Operations

Three Months Ended March 31, 2008 Compared to Thidenths Ended March 31, 2007

Selected production, sales and exchange rate afatiaef three months ended March 2008 and 2007fdlaws:

Three Months Ended March 31

2008 2007
Pulp Production‘000 ADMTS) 360.¢ 347.2
Scheduled Production Downtim'000 ADMTS) 1t nil
Pulp Sales'000 ADMTS) 348.2 329.1
Revenues (in millions € 179.] € 169t
NBSK pulp list prices in Europe ($/ADM1 $ 88C $ 757
NBSK pulp list prices in Europe€ /ADMT) € 58¢ € 57¢
Average pulp sales realization€ /ADMT) @ € 51C € 51z
Average Spot Currency Exchange R
€/$@ 0.666¢ 0.763(
C$/%$@ 1.001¢ 1.171¢
C$/€£0) 1.506( 1.535¢

(1) List price less discounts and commissic
(2) Average Federal Reserve Bank of New York noon sggetover the reporting peric
(3) Average Bank of Canada noon spot rate over therttiaggeriod.

Revenues for the three months ended March 31, 2@d8ased by 5.7% to € 179.1 million from € 169.8iom in the comparative quarter of
2007, primarily due to higher list pulp prices)ange part offset by a 13% weakening of the U.Hadweersus the Euro. Although list prices for
NBSK pulp in Europe were approximately U.S.$12Chkigin the current quarter from the prior year tgrabecause of the slumping U

dollar, in Euro terms, the increase was only € 8.

List prices for NBSK pulp in Europe were approxigigtE€ 586 ($880) per ADMT in the first quarter df(B, approximately € 587 ($850) per
ADMT in the fourth quarter of 2007 and
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approximately 78 ($757) in the first quarter of 2007. Increased.S. dollar list prices were largely offset yetweakening of the U.S. dol
versus the Euro.

Pulp sales volume increased to 348,176 ADMTs irfitkequarter of 2008 from 329,135 ADMTs in thengoarative quarter of 2007.

Our Celgar mill pulp inventories were approximat&86 higher in the current quarter from the comgpaeaquarter of 2007, as we and other
producers work through a shipment backlog resuliiomy congestion and slowdowns at the Port of Vameoin late 2007 which have delayed
shipments to China. This inventory is generallgatty committed to customer orders but we do natrcethe sale until the pulp is loaded. We
currently expect to work through such shipping bagland have our Celgar pulp inventories returmedarmalized levels over the second and
third quarters of 2008.

Average pulp sales realizations were € 510 per ADMihe first quarter of 2008 compared to € 512A4BMT in the first quarter of 2007, as
higher prices were offset by the weakening of th8.\dollar versus the Euro and the Canadian dollar.

Pulp production in the current quarter increase8b®,881 ADMTs from 347,256 in the same quarte2@7, primarily due to increased
productivity as all of our mills generally perforthevell and our Rosenthal mill had its highest fgqatarter production ever. In the second
quarter of 2008, we have a total of 11 days scleetlaintenance downtime planned at our mills.

Operating costs and selling, general, administeadivd other expenses in the first quarter of 2806&ased to € 160.5 million from €
155.8 million in the comparative quarter of 200§ higher sales were partially offset by lower fibests.

On average, fiber costs decreased by approxim@#%lin the first quarter of 2008 versus the sam@gen 2007. Our fiber costs in Germany
were lower because of increased availability resgiffrom damage to forests caused by storms in @eymnand Austria in the quarter and lower
fiber demand caused by production curtailmentsiénBEuropean board industry. Fiber costs at ourdetgll were also lower in the current
quarter from the prior period of 2007 because oious initiatives to increase fiber supply incluglimcremental whole log chipping and
woodroom optimization. However, the deterioratidthe housing and lumber markets in North Ameriaa Bharply reduced sawmilling
activity and residual chip supply in western Canddas is expected to put slight upward pressuréherfiber costs for our Celgar mill during
the balance of 2008.

In the current quarter, we had no sales of emisgilowances, compared to € 0.7 million in the fgatarter of 2007. In the current quarter, sales
of surplus energy were largely unchanged from #&mesperiod in 2007.

Operating depreciation and amortization increasagmally to € 14.1 million from € 13.7 million ithe comparative quarter of 2007.

For the first quarter of 2008, operating incomeéased by approximately 28% to € 18.6 million fréri4.5 million in the first quarter of 200
primarily due to higher pulp prices and sales vasm
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Interest expense in the first quarter of 2008 desrd to € 16.6 million from € 20.1 million in thear ago period, primarily due to lower
indebtedness at Stendal and the absence of crossicy swaps which were settled in the first quasfe2007.

Due to the decrease in long-term interest rategea@rded an unrealized loss of € 7.9 million befarinority interests on Stendal’s outstanding
interest rate derivatives during the first quade2008. In the comparative quarter of 2007, wereded a gain of € 6.6 million before minority
interests on Stendal’s then outstanding currendyiaterest rate derivatives, including a realizadhcgain of € 6.8 million from the settlement
of currency swaps.

In the first quarter of 2008, we recorded an unzedlgain of € 6.0 million on our foreign currertgnominated debt as a result of the
weakening of the U.S. dollar during the period, paned to an unrealized gain of € 1.3 million in tingt quarter of 2007.

In the first quarter of 2008, minority interestpresenting the minority shareholder’s proportioriaterest in the Stendal mill’'s income for the
period, was € 3.2 million, compared to € 1.0 millio the first quarter of 2007.

We reported net income from continuing operatiangtie first quarter of 2008 of € 2.9 million, 008 per basic and diluted share, which
included an unrealized foreign exchange gain orlang-term debt of € 6.0 million. In the first qter of 2007, we reported net income from
continuing operations of € 1.1 million, or € 0.0& fpasic and diluted share, which included a niet g€ 7.8 million on our derivatives and
foreign currency denominated debt.

Operating EBITDA increased by 16% to € 32.8 milliarthe first quarter of 2008 from € 28.3 milliamthe three months ended March 31,
2007.

Operating EBITDA is defined as operating incomerfroontinuing operations plus depreciation and aizetion and nomrecurring capital ass
impairment charges. Management uses Operating EBId$a benchmark measurement of its own operatisgjts, and as a benchmark
relative to its competitors. Management considets be a meaningful supplement to operating incama performance measure primarily
because depreciation expense and non-recurrintatapset impairment charges are not an actualasthand depreciation expense varies
widely from company to company in a manner that agg@ment considers largely independent of the uyidgrtost efficiency of their

operating facilities. In addition, we believe Oparg EBITDA is commonly used by securities analygtsestors and other interested parties to
evaluate our financial performance. Operating EBATd@es not reflect the impact of a number of itéhad affect our net income, including
financing costs and the effect of derivative instemts. Operating EBITDA is not a measure of finahperformance under GAAP, and should
not be considered as an alternative to net incanicome from operations as a measure of operdtfréormance, nor as an alternative to net
cash from operating activities as a measure ofdityu

Operating EBITDA has significant limitations asamalytical tool, and should not be considered afaiton, or as a substitute for analysis of
our results as reported under GAAP. Some of thigstations are that Operating EBITDA does not reffl€i) our cash expenditures, or future
requirements, for capital expenditures or cont@atommitments; (ii) changes in, or cash requireméor, working capital needs; (iii) the
significant interest expense, or the cash requirgsneecessary to service interest or principal pays) on our outstanding debt; (iv) minority
interests on our Stendal NBSK pulp mill operatigiwg;the impact of realized or
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marked to market changes in our derivative positievhich can be substantial; and (vi) the impadtrgfairment charges against our
investments or assets. Because of these limitat@perating EBITDA should only be considered asgptemental operational performance
measure and should not be considered as a meddig@dity or cash available to us to invest iretgrowth of our business. See the Statement
of Cash Flows set out in our interim consolidatedricial statements included herein. Because albamies do not calculate Operating
EBITDA in the same manner, Operating EBITDA as gkdted by us may differ from Operating EBITDA or HBA as calculated by other
companies. We compensate for these limitationssiyguOperating EBITDA as a supplemental measumpbperational performance and
relying primarily on our GAAP financial statements.

The following table provides a reconciliation oft iiecome from continuing operations to Operating HBA for the periods indicated:

Three Months Ended

March 31,
2008 2007
(in thousands)

Net income from continuing operatio € 2,86¢ € 1,09:
Minority interest (3,187 (1,04¢
Income taxe:! 82¢ 3,801
Interest expens 16,62( 20,06¢
Investment incom (310 (2,617
Unrealized foreign exchange gain on d (6,037 (1,254
Derivative financial instruments, n 7,85( (6,572)
Operating income from continuing operatic 18,64: 14,47"
Add: Depreciation and amortizatis 14,19: 13,79:
Operating EBITDA €32,83¢ € 28,26¢
Liquidity and Capital Resources
The following table is a summary of selected finahinformation for the periods indicated:

As at As at

March 31, December 31,
2008 2007

(in thousands)
Financial Position

Cash and cash equivalel € 69,73t € 84,84¢
Working capital 158,53: 168,74
Property, plant and equipme 903,40: 933,25¢
Total asset 1,232,05: 1,283,51
Long-term liabilities 852,74 885,33¢
Shareholdel equity 269,50: 276,66.

As at March 31, 2008 and December 31, 2007, odr and cash equivalents were € 69.7 million and.8 &4llion, respectively. We also h&d
33.0 million of restricted cash in a debt serviceaunt related to the financing for the Stendal atithe end of the first quarter of 2008 and
December 31, 2007. As at March 31, 2008, we hadiraatn any amount under the € 40.0 million Rosdrthalving term credit facility and
had drawn approximately € 15.2 million under thet@$ million Celgar revolving credit facility.

We expect to meet our interest and debt servidgatimns and the working and maintenance capitplirements for our operations from cash
flow from operations, cash on hand and the two Ikéwg working capital facilities for the Rosentraid Celgar mills.
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We currently expect to meet the capital requiresmémt the Stendal mill, including working capitadterest and principal service expenses
through cash on hand, cash flow from operationstaedGtendal Loan Facility (“Stendal Facility”). lBuant to the Stendal Facility, Stendal
established a restricted cash debt service resesaint, the target balance of which is the scleebimtterest and principal payments for the
ensuing year. Under the Stendal Facility, Sterglaurrently restricted from making certain paymeimsluding paying dividends to us and its
other shareholder as it does not meet prescrilnegidial performance ratios and the debt servigervesaccount balance requirements.

Operating Activities

Operating activities in the first three months 608 provided cash of € 3.6 million, compared tongsiash of € 17.6 million in the comparative
period of 2007. An increase in receivables usetl ch€ 3.8 million in the first three months of B)@ompared to an increase in receivables
using cash of € 21.7 million in the comparativeigpe:iof 2007.

During the first quarter of 2008, our raw matenalentories were brought down to € 29.0 millionnfr&€ 38.0 million at the end of 2007, as we
drew down the large seasonal build up of fiber suppour German mills following enhanced purchasfestorm damaged wood in 2007. In
three months ended March 31, 2008, finished gooeinitories were slightly higher than in the compaeaperiod in 2007, primarily as a res
of higher pulp inventories at our Celgar mill cadigy shipment backlogs at the Port of Vancouver.

Working capital is subject to cyclical operatingeds, such as the timing of collections and saldstaa payment of payables.

Investing Activities

Investing activities in the three months ended Ma&t, 2008 used cash o€ million, primarily due to the purchase of equgnt at our mills
In the three months ended March 31, 2007 investatiyities provided cash of € 6.4 million primariye to a drawdown of funds from our
debt service reserve account under the StendditiFacirepay principal.

Capital expenditures used cash of € 3.0 million €6d0 million in the first three months of 2008182007, respectively.

As part of our continued focus on energy productind sales, we have commenced a new energy patjeat Celgar mill to increase its
production of “green energy” and optimize its poweneration capacity. It is designed to be a higlarn capital project with an estimated cost
of approximately €5.0 million. This project will take about two yeao complete and includes the installation of@rd turbo generator wi

a design capacity of 48 MW and upgrades to the bailker and steam facilities. Upon completion, pneject is expected to provide the mill
with between approximately 25 to 30 megawatts ofédmental power that should be available for sala ocontinuous basis. We have ordered
the generator, which has a delivery lead time pfraximately 18 months and costs approximately €n7illon.

Financing Activities

Financing activities used cash of € 17.5 milliorthie three months ended March 31, 2008, of whith.@ million was used for scheduled
repayments of indebtedness under the Stendal
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Facility in the first three months of 2008. In ttemparative period in 2007, financing activitieedigash of € 14.1 million primarily due to
scheduled repayments of a portion of the Stendailifyain the first quarter of 2007.

Other than the agreement for the purchase of atm® generator relating to the energy projectuat@elgar mill which we entered into in
April 2008, we have no material commitments to aegassets or operating businesses. We anticipatettere will be acquisitions of
businesses or commitments to projects in the fultweachieve our long-term goals of expanding @seaand earnings base through the
acquisition of interests in companies and assetseipulp and paper and related businesses, aadioadly through high return capital
expenditures at our operating facilities, we wélfuire substantial capital resources. The requiesgssary resources for such long-term goals
will be generated from cash flow from operatiorestton hand, the sale of securities and/or assedd)orrowing against our assets.

Contractual Obligations and Commitments

There were no material changes outside the ordicrauyse to any of our contractual obligations dyitime first three months of 2008.

Capital Resources

In addition to our current revolving credit faddis for the Rosenthal and Celgar mills, we may seehise future funding in the debt markets if
our indenture relating to our 9.25% senior notasnite, subject to compliance with the indenturee Tiidenture governing the senior notes
provides that, in order for Mercer Inc. and itsrieted subsidiaries (as defined in the indenturé &hich excludes the Stendal mill) to enter
into certain types of transactions, including theuirrence of additional indebtedness, the makingstficted payments and the completion of
mergers and consolidations (other than, in each, ¢hese specifically permitted by our senior rinteenture), we must meet a minimum ratio
of Indenture EBITDA to Fixed Charges as definethiea senior note indenture of 2.0 to 1.0 on a prmé&basis for the most recently ended

full fiscal quarters.

Foreign Currency

Our reporting currency is the Euro as the majasftpur business transactions are denominated ioEttowever, we hold certain assets and
liabilities in U.S. dollars and Canadian dollarscardingly, our consolidated financial results swmbject to foreign currency exchange rate
fluctuations.

We translate foreign denominated assets and ligisilinto Euros at the rate of exchange on thenlbalaheet date. Unrealized gains or losses
from these translations are recorded in our codatdd statement of comprehensive income and ingmashareholders’ equity on the balance
sheet but do not affect our net earnings.

In the three months ended March 31, 2008, accuetlilather comprehensive income decreased by € lilidnmvhich was primarily due to
the foreign exchange translation.

Based upon the exchange rate at March 31, 2008).®edollar has decreased by approximately 13%alne against the Euro since March 31,
2007. See “Quantitative and Qualitative Disclosualesut Market Risk”.
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Results of Operations of the Restricted Group Unde©ur Senior Note Indenture

The indenture governing our 9.25% senior notesiregthat we also provide a discussion in annudlcararterly reports we file with the SEC
under Management’s Discussion and Analysis of RirsCondition and Results of Operations of theiltssof operations and financial
condition of Mercer Inc. and our restricted sulesiidis under the indenture, referred to as the fiRéstl Group”. The Restricted Group is
comprised of Mercer Inc., certain holding subsigisyrand our Rosenthal and Celgar mills. The RaettiGroup excludes our Stendal mill.

The following is a discussion of the results of gi®ns and financial condition of the Restricted@. For further information regarding the
Restricted Group including, without limitation, @conciliation to our consolidated results of opierat, see Note 8 of our quarterly interim
consolidated financial statements included herein.

Restricted Group Resul— Three Months Ended March 31, 2008 Compared to @arMonths Ended March 31, 2007

Revenues for the Restricted Group for the threethsoended March 31, 2008 increased marginallyX01€1 million from €99.9 million in the
comparative period of 2007, as higher pulp pricesavpartially offset by a 13% weaker U.S. dollarsus the Euro.

List prices for NBSK pulp in Europe were approxiglgt€ 586 ($880) per ADMT in the first quarter d¥B, approximately € 587 ($850) per
ADMT in the fourth quarter of 2007 and approximgt€l578 ($757) in the first quarter of 2007. In@esiin U.S. dollar list prices were largely
offset by the weakening of the U.S. dollar verswesEuro.

Pulp sales volume increased to 198,670 ADMTSs irfitksequarter of 2008 from 191,255 ADMTSs in thengparative quarter of 2007.

Pulp inventories at our Celgar mill were approxiehat0% higher in the current quarter from the camagive quarter of 2007 as a result of
shipment backlogs at the Port of Vancouver whickeldelayed shipments to China. We currently expech inventories to return to
normalized levels over the next two quarters.

Average pulp sales realizations for the RestriGeolup were € 509 per ADMT in the three months endadch 31, 2008, compared to € 521
per ADMT in the comparative period of 2007, as leigprices were largely offset by the weakenindheft).S. dollar versus the Euro and the
Canadian dollar.

Pulp production for the Restricted Group increase2i05,818 ADMTs in the current quarter from 20B3DMTs in the same quarter last y
as our Celgar and Rosenthal mills generally peréatavell and Rosenthal achieved its highest firstrgr production ever. In the second
guarter of 2008, we have a total of 11 days scleetlaintenance downtime planned at our RosentltaCatgar mills.

Operating costs and selling, general, administeadivd other expenses for the Restricted Grougeifitst quarter of 2008 increased marginally
to € 88.8 million from € 87.9 million in the compaive quarter of 2007, as higher sales were phridiset by lower fiber costs.
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On average, fiber costs of the Restricted Groupedsed by approximately 6% in the first quarte2@d8 versus the same period of 2007. Our
fiber costs for our Rosenthal mill were lower i thuarter because of increased availability resyftiom damage to forests caused by storms
in Germany and Austria in the quarter and loweerfilemand caused by production curtailments iretivepean board industry. Fiber costs at
our Celgar mill were also lower in the current qaafrom the prior period of 2007 because of vagimitiatives to increase fiber supply
including incremental whole log chipping and woaalrooptimization. However, the deterioration of timising and lumber markets in North
America has sharply reduced sawmilling activity aasidual chip supply in western Canada. This [geeted to put slight upward pressure on
the fiber costs for our Celgar mill during the vada of 2008.

In the current quarter, we had no sales of emisgilowances, compared to € 0.3 million in the fgaarter of 2007. In the current quarter, sales
of surplus energy were largely unchanged from #&mesperiod in 2007.

Operating depreciation and amortization for thetfeted Group increased marginally to € 7.4 milliarthe current period from € 6.7 million
in the comparative period of 2007.

In the first quarter of 2008, the Restricted Graupperating income increased marginally to € 1ZIBom from € 12.0 million in the first three
months of 2007, primarily due to higher pulp prie@sl sales volumes.

Interest expense for the Restricted Group in ttg Guarter of 2008 decreased to € 6.7 million f®m5 million in the same period last year.

In the current period of 2008, the Restricted Groagnrded an unrealized gain on our foreign cugr@emnominated debt of € 6.6 million,
compared to a gain of € 1.3 million in the compaeaperiod of 2007.

The Restricted Group reported net income from oaiiig operations for the first quarter of 2008 df¥€8 million, which included an
unrealized foreign exchange gain on our long teefnt @f € 6.6 million. In the first quarter of 200%t income from continuing operations for
the Restricted Group was € 4.4 million.

Operating EBITDA for the Restricted Group increabgdapproximately 5% to € 19.8 million in the ficgtarter of 2008 from € 18.8 million in
the comparative period of 2007.

Operating EBITDA is defined as operating incomeg)ofrom continuing operations plus depreciatioth amortization and non-recurring
capital asset impairment charges. Operating EBITHa#é significant limitations as an analytical tamd should not be considered in isolation,
or as a substitute for analysis of our resultsepsnted under GAAP. See the discussion of our teful the three months ended March 31,
2008 for additional information relating to suciniiations and Operating EBITDA.

FORM 10-Q
QUARTERLY REPORT — PAGE 25




The following table provides a reconciliation oft imecome from continuing operations to Operating HBA for the Restricted Group for the
periods indicated:

Three Months Ended
March 31,
2008 2007
(in thousands)

Restricted Group

Net income from continuing operatio® €11,77¢ € 4,39¢
Income taxe: 2,15¢ 2,73¢
Interest expens 6,71 7,45¢
Investment incom (1,73¢) (1,30%)
Unrealized foreign exchange gain on d 6,62 (1,259
Operating income from continuing operatic 12,28: 12,03¢
Add: Depreciation and amortizatit 7,492 6,74¢
Operating EBITDA® €19,77: €18,78¢

(1) See Note 8 of the interim consolidated financiateshents included elsewhere herein for a recotioitido our consolidated resul

Liquidity and Capital Resources of the Restricted Goup
The following table is a summary of selected firiahimformation for the Restricted Group for theripds indicated:

As at As at
March 31, December 31,
2008 2007

(in thousands)
Restricted Group Financial Position®

Cash and cash equivalel € 53,37! € 59,37:
Working capital 126,20! 120,48t
Property, plant and equipme 359,49° 385,56¢
Total asset 606,20: 627,85¢
Long-term liabilities 282,74« 305,15¢
Shareholdel equity 280,53. 278,58.

(1) See Note 8 of the interim consolidated financiatesnents included elsewhere herein for a recotioifido our consolidated resul

At March 31, 2008, the Restricted Group had cashcaish equivalents of € 53.4 million, compared &£l million at December 31, 2007. At
March 31, 2008, the Restricted Group had workirgitehof € 126.2 million.

As at March 31, 2008, we had not drawn any amondetthe Rosenthal revolving term credit facilibhdeéhad drawn approximately €
15.2 million under the C$40 million Celgar revolgioredit facility.

We expect the Restricted Group to meet its intexedtdebt service obligations and meet the wor&imdymaintenance capital requirements for
its operations with cash flow from operations, casthand and the revolving working capital loarilfées for the Rosenthal and Celgar mills.

We have commenced a new energy project at our €elijao increase its production of “green energyid optimize its power generation
capacity. Estimated to cost approximatel®5€0 million and to take about two years to congléte project includes the installation of a sek
turbo generator. We have ordered the generatochaids a delivery lead time of approximately 18 themnd costs approximately €

7.0 million.
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Critical Accounting Policies

The preparation of financial statements and reldiedosures in conformity with GAAP requires maeagnt to make estimates and
assumptions that affect the amounts reported ifitta@cial statements and accompanying notes. Btsrare used for, but not limited to, the
accounting for doubtful accounts, depreciation amrtization, asset impairments, derivative finahtistruments, environmental
conservation, asset retirement obligations, pesséom post-retirement benefit obligations, incomes, and contingencies. Actual results
could differ from these estimates.

Our management routinely makes judgments and estinadout the effects of matters that are inhgremttertain. As the number of variables
and assumptions affecting the probable future wisol of the uncertainties increase, these judgaeetome even more subjective and
complex. We have identified certain accountingge$ that are the most important to the portrayaluo current financial condition and rest
of operations.

For information about both our significant andicet accounting policies, see our annual repofform 10-K for the fiscal year ended
December 31, 2007.

New Accounting Standards

See Note 1 to the Company’s interim consolidatedrcial statements included in Item 1.

Cautionary Statement Regarding Forward-Looking Information

The statements in this report that are not repditeshcial results or other historical informatiare “forward-looking statements” within the
meaning of thérivate Securities Litigation Reform Act of 1998 amended. These statements appear in a nufrifer@nt places in this
report and can be identified by words such asrfess”, “projects”, “expects”, “intends”, “believesplans”, or their negatives or other
comparable words. Also look for discussions oftetyg that involve risks and uncertainties. Forwimaking statements include statements
regarding the outlook for our future operationse@@sts of future costs and expenditures, the atraluof market conditions, the outcome of
legal proceedings, the adequacy of reserves, er bisiness plans. You are cautioned that any fewmatard-looking statements are not
guarantees and may involve risks and uncertairias actual results may differ materially from thas the forward-looking statements due to
risks facing us or due to actual facts differingnfrthe assumptions underlying our estimates. Sdrtteese risks and assumptions include those
set forth in reports and other documents we hded fiith or furnished to the SEC, including in @mual report on Form 10-K for the fiscal
year ended December 31, 2007. We advise you thaettautionary remarks expressly qualify in thefirety all forwar«-looking statements
attributable to us or persons acting on our behhifess required by law, we do not assume any atitig to update forwartboking statement
based on unanticipated events or changed expewatitowever, you should carefully review the repamd other documents we file from ti

to time with the SEC.

Cyclical Nature of Business

Revenue

The pulp business is cyclical in nature and marta@tsur principal products are characterized bgiquis of supply and demand imbalance,
which in turn affects product prices. Pulp markets
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are highly competitive and are sensitive to cytlatenges in the global economy, industry capaanity foreign exchange rates, all of which
can have a significant influence on selling priaed our earnings. The length and magnitude of ingegcles have varied over time but
generally reflect changes in macro economic canfitiand levels of industry capacity.

Industry capacity can fluctuate as changing ingusbinditions can influence producers to idle prducor permanently close machines or
entire mills. In addition, to avoid substantial ka®sts in idling or closing a mill, some produceit choose to operate at a loss, sometimes
even a cash loss, which can prolong weak pricingr@enments due to oversupply. Oversupply of ourdpigis can also result from producers
introducing new capacity in response to favorabieing trends.

Demand for pulp has historically been determinedhigylevel of economic growth and has been closetlyto overall business activity.
Although pulp prices have improved commencing mlttter part of 2005 and through the first quanfe2008, we cannot predict the impac
future economic weakness in certain world marketh® impact of war, terrorist activity or otheress on our markets.

Prices for pulp are driven by many factors outsidecontrol, and we have little influence over timeing and extent of price changes, which
often volatile. Because market conditions beyondommtrol determine the price for pulp, such pficepulp may fall below our cash
production costs, requiring us to either incur shem losses on product sales or cease produatione or more of our manufacturing
facilities. Therefore, our profitability depends managing our cost structure, particularly raw make which represent a significant compor

of our operating costs and can fluctuate based €ginrs beyond our control. If the prices of ouwducts decline, or if raw materials increase,
or both, demand for our products may decline andsales and profitability could be materially acdsedy affected.

Costs

Our production costs are influenced by the avditgtand cost of raw materials, energy and labad aur plant efficiencies and productivity.
Our main raw material is fiber in the form of woclips and pulp logs. Fiber costs are primarily @#d by the supply of, and demand for,
lumber which is highly cyclical in nature and caary significantly by location. Production costscattepend on the total volume of production.
Lower operating rates and production efficienciesrdy periods of cyclically low demand result igher average production costs and lower
margins.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

We are exposed to market risks from changes imdsteates and foreign currency exchange rateicplarly the exchange rate between the
U.S. dollar and the Euro and to a lesser extenCtineadian dollar, which may affect our results pémtions and financial condition and,
consequently, our fair value. We seek to managgethisks through internal risk management policssyell as the use of derivatives. We use
derivatives to reduce or limit our exposure toiiegt rate and currency risks. We may in the futise derivatives to reduce or limit our
exposure to fluctuations in pulp prices. We alse derivatives to reduce our potential losses augment our potential gains, depending or
management’s perception of future economic evemdsdevelopments. These types of derivatives arergéin highly speculative in nature.
They are also very volatile as they are highly taged given that margin requirements are relatil@lyin proportion to notional amounts.

Many of our strategies, including the use of deies, and the types of derivatives selected byrespased on historical trading patterns and
correlations and our managemargXpectations of future events. However, thesgegiies may not be fully effective in all markevieonment:
or against all types of risks. Unexpected markeetipments may affect our risk management strasedjieing this time, and unanticipated
developments could impact our risk managementegfied in the future. If any of the variety of instrents and strategies we utilize are not
effective, we may incur losses.

All of our derivatives are marked to market at &mel of each reporting period, and all unrealizeédsyand losses are recognized in earnings for
a reporting period. We determine market valuatiesed primarily upon valuations provided by ourrtetparties.

During the first three months of 2008, we recordadinrealized € 7.9 million loss before minoritjeirests upon the marked to market
valuation of Stendal’s outstanding interest ratévdéives compared to a net unrealized gain ofengillion in the comparative period of 2007.
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ITEM 4. CONTROLS AND PROCEDURES

Disclosure Controls and ProcedureOur management, with the participation of our AgatExecutive Officer and Principal Financial @,
has evaluated the effectiveness of our disclosomérals and procedures (as such term is defin@®lies 13a-15(e) and 15d-15(e) under the
Securities Exchange Act of 193ds amended (the “Exchange Act”)), as of the drtHeoperiod covered by this report. Based on such
evaluation, our Principal Executive Officer andreipal Financial Officer have concluded that, athefend of such period, our disclosure
controls and procedures are effective to ensutanf@mation required to be disclosed in the répdthat are filed or submitted under the
Exchange Act is recorded, processed, summarizedegdted within the time periods specified in @@mmission’s rules and forms and to
ensure that information required to be disclosedryssuer in the reports that it files or subraitder the Exchange Act is accumulated and
communicated to management, including its Prindipadcutive Officer and Principal Financial Officas appropriate, to allow timely
decisions regarding required disclosure.

It should be noted that any system of controlsaisel in part upon certain assumptions designebt&inoreasonable (and not absolute)
assurance as to its effectiveness, and there can bssurance that any design will succeed in dicigjéts stated goals.

Changes in Internal Control3.here have been no significant changes in ournaterontrol over financial reporting (as definedRunles 13a-15
(f) and 15d-15(f) under the Exchange Act) during preriod covered by this report that have matgraffiected, or are reasonably likely to
materially affect, our internal control over finaacreporting.
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PART II. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

We are subject to routine litigation incidentabiar business, including those described in oustaanual report on Form 10-K for the fiscal
year ended December 31, 2007. We do not believeiteautcome of such litigation will have a maaéddverse effect on our busines:
financial condition.

ITEM 1A. RISK FACTORS

The new energy project we have commenced at ogaCatill to increase its production of “green engrgnd optimize its power generation
capacity is subject to customary risks and unagies inherent for large capital projects whichldaesult in the energy project not completing
on schedule or as budgeted. Delays to Celgar riegeqny operating permits or any required amendsiensuch permits could result in
construction delays, operational deficiencies odfag shortfalls. Furthermore, the Celgar mill @bakperience operating difficulties or delays
during the start-up period when production of “gremergy” is being ramped up. The Celgar mill mayachieve our planned power
generation or cost projections.

Other than any inherent risks associated with telg& energy project, there have been no matdraiges to the factors disclosed in Item 1A.
Risk Factors in our latest annual report on ForaK1or the fiscal year ended December 31, 2007.

ITEM 6. EXHIBITS

Exhibit

No. Description

10.1 Employment Agreement (Leonhard Noss

31.1 Section 302 Certification of Chief Executive Offic
31.2 Section 302 Certification of Chief Financial Offic
32.1% Section 906 Certification of Chief Executive Offic
32.2% Section 906 Certification of Chief Financial Offic

* In accordance with Release 33-8212 of the Cossion, these Certifications: (i) are “furnished’th@ Commission and are not “filed” for
the purposes of liability under the Securities Eatide Act of 1934, as amended; and (ii) are noeteubject to automatic incorporation
by reference into any of the Company’s registraitiements filed under the Securities Act of 1883amended for the purposes of
liability thereunder or any offering memorandumlass the Company specifically incorporates themelbgrence thereir
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SIGNATURES

Pursuant to the requirements of Becurities Exchange Act of 193the Registrant has duly caused this report teigpeed on its behalf by the
undersigned, thereunto duly authorized.

MERCER INTERNATIONAL INC.

By: /s/ David M. Gandossi
David M. Gandoss|
Secretary and Chief Financial Offici

Date: May 6, 2008
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EMPLOYMENT AGREEMENT

dated 18 August 2005 (hereinaf
referred to as th“ Agreemer”)
made by and betwet

ZPR Geschéftsfihrungs Gmt
Hauptstrasse 1
07366 Blankenstei

(hereinafter referred to as t“compan™)
and

Leonhard Nossc
Kdnigshofstrasse 1
95183 Toper

(hereinafter referred to ¢ managing direct(”)

§1
Functions and Responsibilities

1.

Mr. Nossol has been appointed managing dire
(“Geschéftsfuhrer”) of the legal predecessor ofdgbmpany on
October 1, 1997. In such capacity he is respon§iblthe
representation of the company to third par

Effective September 1, 2005, Mr. Nossol will lead tompany a
sole managing director. In this function all depehts and
employees of the company are under the respomngibfliMr.
Nossol.

The company may assign the managing director tiipos with
affiliates of the company which positions the mangglirector
agrees to fill out without additional compensati

EXHIBIT 10.1

DIENSTVERTRAG

zwischen

ZPR Geschéftsfuhrungs Gmt
Hauptstrasse 1
07366 Blankenstei

(im folgenden auch ,,Gesellsct")
und

Leonhard Nossc
Konigshofstrasse 1
95183 Toper

(im folgenden auch als ,,Geschéftsfii“ bezeichnet

§1
Geschéftsfuhrertatigkeit

1.

Herr Nossol ist seit 1.10.1997 Mitglied der Gest$fahrung
der Rechtsvorgangerin der Gesellschaft. Als Gessffidiirer
obliegt ihm die Vertretung der Gesellschaft nacReau

Mit Wirkung vom 1. September 2005 wird Herr Nos
Alleingeschéftsfihrer des Unternehmens. In dies&ian
unterstehen ihm alle Bereiche, Abteilungen und Nigéter
des Unternehmen

Die Gesellschaft kann dem Geschéaftsfuhrer auch die
Geschéftsfihrung von Tochtergesellschaften Ubestraghne
daf hierfuir ein gesondertes Gehalt gezahlt v




EMPLOYMENT AGREEMENT

2.

The managing director shall manage the companyssbas in
accordance with applicable law, the articles obeggion of the
company and the directives of the shareholders.

3.
The managing director shall report to the Presidéhtef Executive
Officer and Chairman of Mercer Internatior

4,
The managing direct’s office location is the domicile of tt
company

8§82
Term of Agreement

1.
This agreement is effective from 1. November 200% eeplaces all
earlier agreements between the par

2.
This agreement is entered into for indefinite til

3.

This agreement may be terminated by the partieg\bgg six

(6) months’ notice in case of termination by thenpany and three
(3) months notice if you wish to terminate the eoyphent from the
company. The termination notice for terminatiortto$ agreement
has to be in writing

4,

If termination notice is given with respect to thigreement, n
matter by which party, the company is entitleduspend the
managing director’s obligation to perform servié@sthe company
until the actual termination date or may, for thensitory period unt
the actual termination date, assign the managiregidir to other
positions with the company or its affiliates.

DIENSTVERTRAG

2.

Der Geschaftsfuhrer fiihrt die Geschafte der Gadwlf$ nacl
Mal3gabe der gesetzlichen Bestimmungen, der Satiemg
Gesellschaft sowie der Anweisungen der
Gesellschafterversammliur

3.
Der Geschéftsfilhrer berichtet an den Vorstandstzersiien
von Mercer Internationa

4.
Dienstort des Geschaftsfiihrers ist der Sitz dee(Behaft.

§2
Vertragsdauer

1.
Dieser Vertrag tritt mit dem 1. November 2005 iraKmund
ersetzt alle friheren Vereinbarungen zwischen detelen.

2.
Dieser Vertrag wird auf unbestimmte Zeit geschlos

3.

Dieser Vertrag kann von Seiten des Arbeitgeberseimér
Frist von sechs (6) Monaten und von Seiten des
Arbeitnehmers mit einer Frist von 3 Monaten gekghdi
werden. Die Kindigung muf3 schriftlich erfolgen.

4,

Ist die Kiindigung dieses Vertrages ausgesprocheithy
durch welchen Partner, ist die Gesellschaft befdgn,
Geschaftsfuhrer von seiner Verpflichtung zur Arsleistung
fur die Gesellschaft bis zu der tatsachlichen
Vertragsbeendigung freizustellen oder dem Gesdhifisr
fur die Ubergangszeit bis zur tatséchlichen
Vertragsbeendigung eine andere, vergleichbarei®ogit de!
Gesellschaft zuzuweise




EMPLOYMENT AGREEMENT

5.

This agreement shall terminate without expresseditation notice
at the end of the month in which the managing tiirecompletes hi
65th year of life

6.

The appointment of the managing director as magadgjirector may
at any time and without notice, be revoked by dhalder resolution
The revocation shall be deemed termination ofabigement
effective at the earliest legally possible di

§3
Compensation

1.

The managing director shall as compensation foséigices receive
an annual gross salary of EUR 200.000( in words: twndred
thousand Euro). The annual salary shall be pafdiétve equal
instalments at the end of each calendar month umitlenolding of
applicable tax and social security deductions.

The salary is being reviewed annua

2.

Additionally the managing director is entitled tbanus payment
depending on the economic result of the companyhétime of
closing of this contract, the bonus is based onrwathly salaries.

The bonus is paid in arrear at the beginning oféllewing year. In
case of termination of the employment contract withe year, the
bonus is paid pro rat

§4
Compensation in Case of Incapacitatiol

DIENSTVERTRAG

5.
Dieser Vertrag endet ohne Kiindigung mit Ablauf Memats
in dem der Geschaftsflhrer sein 65. Lebensjaherd#t.

6.

Die Bestellung des Geschéftsfiihrers kann von der
Gesellschafterversammlung jederzeit widerrufen eerdie
Abberufung als Geschaftsfuhrer gilt als Kiindiguiesds
Anstellungsvertrages zum nachstmdaglichen Ter

§3
Bezuge

1.

Der Geschéftsfuhrer erhalt als Vergutung fir s@iatgkeit
ein Jahresgehalt von EUR 200.000 (in Worten: Euro
zweihunderttausend) brutto. Das Jahresgehalt wimvidIf
(12) gleichen Raten am Ende eines jeden Kalendatson
gezahlt unter Einbehaltung der gesetzlichen Abzilge.
Das Gehalt wird jahrlich Gberpri

2.

Der Geschéaftsfiuhrer erhélt dariiber hinaus eine
erfolgsabhangige Vergutung, die in Abhéngigkeit vom
Jahresergebnis der Gesellschaft festgelegt wirch Zu
Zeitpunkt des Vertragsschlusses liegt die erfolgéabige
Vergltung bei zwei Monatsgehdltern. Der Bonus wird
Beginn des Folgejahrs ausgezahlt. Bei unterjahrigem
Ausscheiden erfolgt die Zahlung zeitantei

§4
Beziige bei Krankheit




EMPLOYMENT AGREEMENT

1.

In case of temporary incapacitation of the managdinector caused
by iliness or another reason for which the managdingctor is not
responsible, statutory law is applicable for thatowation of
compensation payments. On top of the legal requrerfor
payments in case of sickness the company undertalmstinue
payments for up to twenty additional weeks afterehd of the legal
sickness payment obligation in the amount of tlfiiedince between
regular net pay and the payment of the health ame to the
managing directol

2.

The company agrees to take out for the managiregtdir, an
accident insurance with a total coverage of EUR388in case of
death and EUR 306.776 in case of disability. Foapacitation the
insurance will pay 26 EUR per day, rescue costsraugred up to
3.100 EUR.

The insurance receipts will be paid to the manadinector or his
entitled heirs without deductions.

8§85
Vacation

The managing director is entitled to an annual tranaf thirty
(30) working days (one week = five working daysheTime during
which such vacation is taken shall be decided dfieiconsultation
with the other members of the managem

8§86
Other Benefits

DIENSTVERTRAG

1.

Im Falle voriibergehender Arbeitsunfahigkeit des
Geschaftsfuhrers, die durch Krankheit oder einatesan
vom Geschaftsfihrer nicht zu vertretenden Grunttitirgilt
fur die Gehaltsfortzahlung die gesetzliche Regellifzer die
gesetzliche Lohnfortzahlung hinaus zahlt die Geshift ein
Krankengeld in Hobe der Differenz zwischen dem Figun
Nettogehalt und der Leistung der Krankenversichgamde!
Geschaftsfuhrer bis zu zwanzig weiteren Wochen ikaate
der regularen Lohnfortzahlun

2.

Die Gesellschaft wird fir den Geschaftsfuhrer figr dauer
des Anstellungsvertrages eine Gruppenunfallversicie
Uber eine Deckungssumme von EUR 153.388 fiir den
Todesfall und EUR 306.776 fir den Invaliditatsfall
abschliel3en. Bei Arbeitsunfahigkeit wird die Vehsioung
EUR 26 je Tag, fur Bergung bis zu 3.100 EUR abdecke
Die Leistungen der Unfallversicherung werden dem
Geschaftsfuhrer oder den aufgrund des
Versicherungsverhaltnisses anspruchsberechtigten
Hinterbliebenen ungekirzt ausgeza

85
Urlaub

Der Geschéaftsfihrer hat Anspruch auf einen JaHeguron
30 Arbeitstagen (eine Woche = flnf Arbeitstagek Di
beabsichtigte Urlaubszeit ist mit den anderen Mitigrn der
Geschaftsfihrung abzustimme

§6
Sonstige Leistunger




EMPLOYMENT AGREEMENT

1.

The managing director shall, for the performanchisffunction
under this Agreement, be provided with a compamyndach he ma
also use for personal purposes. All costs arisingpnnection with
the use of the vehicle, including costs of a rephaent vehicle, are
borne by the company. The income tax on the mopet@vantage ¢
the private use shall be paid by the managing irec

2.

The managing director is entitled to a health itipa with a
medical doctor or a health center (diagnose hdpitdnis choice
every second year.

The company bears the costs for the inspection ianaount of up to
512 EUR insofar as they are not reimbursed by #adth insurance.

3.
The managing director is entitled to reimbursenuértalf of his
documented costs of health insurar

4,

Mercer International Inc. is in the process of esving their pensiol
program. The intention is to move towards a defioeatribution
program for members of the management and Mr. N@sso
Managing Director of a subsidiary will be eligiiefully participate
in this scheme

§7
Additional Employment, Non-Competition
Clause

1.

The managing director shall devote his full attemtand time, a
well as professional knowledge and experience usiatly to the
company. The acceptance of any compensated orarapensated
additional employment as well as of the serviceswpervisory or
advisory boards or similar positions is subjedi® prior written
consent of the shareholder’'s meeting.

DIENSTVERTRAG

1.

Dem Geschéftsfuhrer wird fir seine Tatigkeit im Riim
dieses Vertrages ein Firmenwagen zur Verfugungetester
auch zu personlichen Zwecken benutzt werden ddle.id
Zusammenhang mit der Nutzung des Fahrzeugs emstehe
Kosten, auch die Kosten eines Ersatzfahrzeugg, diég
Gesellschaft. Steuern auf die private Nutzung dds#eugs
tragt der Geschaftsfiihre

2.

Der Geschéaftsfuhrer ist berechtigt, sich alle 2d&ei einen
Arzt seiner Wahl bzw. in einem Arztezentrum
(Diagnoseklinik) einer Vorsorgeuntersuchung zu teigden.
Die Kosten der Untersuchung tragt die Firma biginem
Hochstbetrag von EUR 512 soweit sie nicht von demkKen-
bzw. Ersatzkasse getragen werc

3.
Dem Geschéftsfuihrer wird gegen Nachweis die Hékte
Kosten einer Kranke- und Pflegeversicherung erstat

4.

Mercer International Inc. aktualisiert genwartigeih
Pensionsplan. Fur Mitglieder des Managements vdrelie
Pensionsprogramm mit definierten Beitragen gebemt H
Nossol als Geschéftsfiihrer einer Tochtergesellsgeduort
zum Kreis der uneingeschrankt Berechtig

§7
Nebentétigkeiten, Wettbewerbsverbo

1.

Der Geschéftsfuhrer wird seine ganze Arbeitskraft deit
sowie alle seine fachlichen Kenntnisse und Erfatpean
ausschlieBlich der Gesellschaft widmen. Die Ubemeakine
entgeltlichen oder unentgeltlichen Nebentéatigkeitie von
Aufsichtsrats-, Beirats- oder &hnlichen Mandatestaloeder
vorherigen schriftlichen Zustimmung der
Gesellschafterversammlur




EMPLOYMENT AGREEMENT

2.

During the time of his employment with the compaimy managing
director shall not engage, directly or indirectlyany venture,
business or enterprise which competes with the emmpr with
which the company maintains relations.

88
Confidentiality

The managing director agrees that he will keepfdiirs of the
company absolutely confidential to third partiekisTobligation sha
survive the termination of the services for the pany.

89
Records
and other Company Property

When leaving the service of the company, or afeéndp suspended
from his obligation to render services pursuarfi bsubparagraph
the managing director agrees to return to the Compay and all
documents, correspondence, records, drafts arkéhehich
concern Company matters and which are still irpbissession. The
managing director is not entitled to exercise atrigf retention with
respect to such records and objects.

8§10
Final Provisions

1.

Amendments and additions to this Agreement, inclgdhis
provision, must be in writing. There are no ordlesagreements to
this Agreement. This Agreement supersedes allezatjireements.

DIENSTVERTRAG

2.

Wahrend der Dauer dieses Vertrages wird sich der
Geschaftsfuhrer an Unternehmen, die mit der Gebelfsin
Wettbewerb stehen oder mit denen die Gesellschaft
Geschaftsverbindungen unterhélt, weder mittelbahno
unmittelbar beteiliger

§8
Geheimhaltung

Der Geschéftsfilhrer ist verpflichtet, gegentbettBmi iibel
alle Angelegenheiten der Gesellschaft strengstes
Stillschweigen zu bewahren. Diese Verpflichtungtéles
auch nach einem Ausscheiden aus den Diensten der
Gesellschaft

§9
Aufzeichnungen und andere Gegenstanc
im Gesellschaftseigentun

Bei seinem Ausscheiden aus den Diensten der Gelsafts
oder nach seiner Entbindung von der Verpflichtung z
Arbeitsleistung nach § 2 Abs. 4 ist der Geschalftstl
verpflichtet, sémtliche Schriftstiicke, Korresponzem,
Aufzeichnungen, Entwirfe und dergleichen, die
Angelegenheiten der Gesellschaft betreffen, undidte noct
in seinem Besitz befinden, unverziglich an die Gagwaft
zu Ubergeben. Der Geschéftsfiihrer ist nicht beigclain
derartigen Unterlagen und Gegenstanden ein
Zurlickbehaltungsrecht auszuiib

§10
SchluBbestimmunger

1.

Anderungen und Ergénzungen dieses Vertrages eieBlibh
dieser Klausel bediirfen der Schriftform. Mindliche
Nebenabreden sind nicht getroffen. Mit diesem \Agrsind
alle friiher getroffenen Absprachen und Vereinbaetng
hinfallig.




EMPLOYMENT AGREEMENT

2.

Should any provision of this Agreement become whotlin part
invalid, the remaining parts of this Agreement khat be affected.
The invalid provision shall be replaced in suchedag such valid
provision which comes as close as possible to¢baamic intent of
the parties.

August 18, 200!

Managing Directo

/s/ Leonhard Noss
Leonhard Nossc

Company

DIENSTVERTRAG

2.

Sollte eine Bestimmung dieses Vertrages unglliiy ceer
werden, so wird dadurch die Rechtswirksamkeit dheigién
Bestimmungen nicht berihrt. Die ungultige Bestimmurird
in einem solchen Fall durch die wirksame Bestimmung
ersetzt, die dem von den Parteien geplanten wafficthen
Erfolg so nahe wie mdglich komn

18. August 200!
Geschaéftsfilhre

/s/ Leonhard Noss(

Leonhard Nossc

Gesellschaf






EXHIBIT 31.1

CERTIFICATION OF PERIODIC REPORT

I, Jimmy S.H. Lee, certify that:

1. I have reviewed this quarterly report on Forn-Q of Mercer International Inc. (tt*Registrar”);

2. Based on my knowledge, this report does not comayjnuntrue statement of a material fact or om#téde a material fact necessary to ir
the statements made, in light of the circumstanoeer which such statements were made, not misigadth respect to the period covered
by this report

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all material respe
the financial condition, results of operations aadh flows of the Registrant as of, and for, théople presented in this repa

4. The Registrans other certifying officers and | are responsildedstablishing and maintaining disclosure contanld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iateinal control over financial reporting (as defihin Exchange Act Rules 13a-15(f)
and 15+15(f)) for the Registrant and hay

a)

b)

<)

d)

Designed such disclosure controls and proceduresused such disclosure controls and procedutes tiesigned under o
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhgeibsidiaries, is made known to us
by others with those entities, particularly durthg period in which this report is being prepal

Designed such internal control over financial reéipgr or caused such internal control over finah@orting to be designed under «
supervision, to provide reasonable assurance rieggtfae reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneeadyepted accounting principle

Evaluated the effectiveness of the Regissatisclosure controls and procedures and predentthis report our conclusions about the
effectiveness of the disclosure controls and proges] as of the end of the period covered by #psit based on such evaluation;

Disclosed in this report any change in the Regi¢'s internal control over financial reporting thatomed during the Registre' s
most recent fiscal quarter (the Registrant’s fofigbal quarter in the case of an annual repod) ltas materially affected, or is
reasonably likely to materially affect, the Redist’ s internal control over financial reporting; &

5. The Registrar's other certifying officer and | have disclosedsddon our most recent evaluation of internal @bmiver financial reporting
to the Registra’s auditors and the audit committee of the Regit's board of directors (or persons performing theéwedent functions)

a)

b)

All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting which au
reasonably likely to adversely affect the Regid’s ability to record, process, summarize and refpmahcial information; an

Any fraud, whether or not material, thatolhwes management or other employees who have disagnt role in the Registrant’s
internal control over financial reportin

Date: May 6, 2008

/s/ Jimmy S.H. Le:

Jimmy S.H. Lee
Chief Executive Office







EXHIBIT 31.2

CERTIFICATION OF PERIODIC REPORT

I, David M. Gandossi, certify that:
1. I have reviewed this quarterly report on Forn-Q of Mercer International Inc. (tt*Registrar”);

2. Based on my knowledge, this report does not comayjnuntrue statement of a material fact or om#téde a material fact necessary to ir
the statements made, in light of the circumstanoeer which such statements were made, not misigadth respect to the period covered
by this report

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all material respe
the financial condition, results of operations aadh flows of the Registrant as of, and for, théople presented in this repa

4. The Registrans other certifying officers and | are responsildedstablishing and maintaining disclosure contanld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iateinal control over financial reporting (as defihin Exchange Act Rules 13a-15(f)
and 15+15(f)) for the Registrant and hay

a)

b)

<)

d)

Designed such disclosure controls and proceduresused such disclosure controls and procedutes tiesigned under o
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhgeibsidiaries, is made known to us
by others with those entities, particularly durthg period in which this report is being prepal

Designed such internal control over financial reéipgr or caused such internal control over finah@orting to be designed under «
supervision, to provide reasonable assurance rieggtfae reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneeadyepted accounting principle

Evaluated the effectiveness of the Regissatisclosure controls and procedures and predentthis report our conclusions about the
effectiveness of the disclosure controls and proges] as of the end of the period covered by #psit based on such evaluation;

Disclosed in this report any change in the Regi¢'s internal control over financial reporting thatomed during the Registre' s
most recent fiscal quarter (the Registrant’s fofigbal quarter in the case of an annual repod) ltas materially affected, or is
reasonably likely to materially affect, the Redist’ s internal control over financial reporting; &

5. The Registrar's other certifying officer and | have disclosedsddon our most recent evaluation of internal @bmiver financial reporting
to the Registra’s auditors and the audit committee of the Regit's board of directors (or persons performing theéwedent functions)

a)

b)

All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting which au
reasonably likely to adversely affect the Regid’s ability to record, process, summarize and refpmahcial information; an

Any fraud, whether or not material, thatolhwes management or other employees who have disagnt role in the Registrant’s
internal control over financial reportin

Date: May 6, 2008

/s/ David M. Gandoss

David M. Gandoss
Chief Financial Office







EXHIBIT 32.1

CERTIFICATION OF PERIODIC REPORT

I, Jimmy S.H. Lee, Chief Executive Officer of Merdaternational Inc. (the “Company”), certify puesit to Section 906 of thearbanexley
Act of 200Z, 18 U.S.C. Section 1350, that:

(1) the Quarterly Report on Form-Q of the Company for the quarterly period endeddia@81, 2008 (th“Repor”) fully complies with
the requirements of Section 13(a) of Securities Exchange Act of 19(15 U.S.C. 78m or 780(d)); ai

(2) theinformation contained in the Reportlfgpresents, in all material respects, the finahcondition and results of operations of the
Company.
Dated: May 6, 2008

/s/ Jimmy S.H. Le:

Jimmy S.H. Lee
Chief Executive Office

A signed original of this written statement reqdil®y Section 906 has been provided to Mercer laté@nal Inc. and will be retained by Mer
International Inc. and furnished to the Securiied Exchange Commission or its staff upon request.






EXHIBIT 32.2

CERTIFICATION OF PERIODIC REPORT

I, David M. Gandossi, Chief Financial Officer of Merdeternational Inc. (the “Company”), certify puesit to Section 906 of thearbanes-
Oxley Act of 200218 U.S.C. Section 1350, that:

(1) the Quarterly Report on Form-Q of the Company for the quarterly period endeddia@81, 2008 (th“Repor”) fully complies with
the requirements of Section 13(a) of Securities Exchange Act of 19(15 U.S.C. 78m or 780(d)); ai

(2) theinformation contained in the Reportlfgpresents, in all material respects, the finahcondition and results of operations of the
Company.
Dated: May 6, 2008

/s/ David M. Gandos:

David M. Gandoss
Chief Financial Office

A signed original of this written statement reqdil®y Section 906 has been provided to Mercer laté@nal Inc. and will be retained by Mer
International Inc. and furnished to the Securiied Exchange Commission or its staff upon request.





